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Brazil: Latin America's Highest-Conviction Geopolitical Risk
Market?

Three critical vectors are converging within a narrow strategic window:
intensifying geopolitical competition among major powers, the accelerating
erosion of domestic institutions, and an unanticipated fracture within the rising
opposition.

ASSESSMENT

While consensus expectations remain focused on de-escalation, the ARGUS framework identifies an
unprecedented divergence in underlying risk conditions. The pieces are now in place. The central
question is no longer whether volatility risks are rising, but whether current positioning adequately
reflects them. 1- Brazil in the Superpower Crossfire: A detailed assessment of expanding geopolitical
influence operations by Washington and Beijing across Brazil's electoral cycle, and the resulting
vulnerabilities for foreign capital. 2- The Vorcaro Vector & Institutional Fragility: An analysis of active
institutional cross-exposure among the Senate, the Supreme Court, and the Presidency. We examine how
institutional exposure migrates from contingent risk to priced risk. 3- Opposition Fragmentation: Why
market consensus failed to anticipate the sudden collapse of right-wing alliances, and how this reshapes
the probability matrix and scenario weightings for October 2026.
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Confidence: GEO — high. SEN — moderate. FIN — high. IPAP — moderate (plea-bargain outcome pending). Regional
dispersion (Security): CRITICAL — North in accelerated deterioration vs. Southeast stable.





